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PASS TREASURY FOR M. BACH AND A. NACHMANOFF 

EO 11652: N/A 

TAGS: EAID, SNAR 

SUBJECT: IBRD LOAN TO MEXICO 

1 . IN REVIEWING THE RECENT IBRD LOAN TO MEXICO OF $120 
MILLION (PIDER II) INTENDED FOR RURAL DEVELOPMENT PROJECTS, 
EMBASSY NOTED THAT VIRTUALLY NONE OF THE PROPOSED PROJECTS 
IS LOCATED IN NARCOTICS PRODUCTION AREAS. (PIDER I HAD 

BEEN ORIENTED TOWARD SOME OF THE MAJOR POPPY GROWING 
AREAS IN SINALOA, DURANGO, AND CHIHUAHUA, ALTHOUGH WE 
ARE NOT AWARE OF ANY SIGNIFICANT IMPACT ON THE LOCAL 
ECONOMIES BY INCOME SUBSTITUTION PROJECTS RESULTING FROM 
THE LOAN.) EMBASSY PLANS TO PROVIDE THE ATTORNEY GENERAL 
WITH INFORMATION ON THE LOANS IN THE HOPE THAT HE MIGHT 
BE ABLE TO EXERT INFLUENCE IN SUPPORT OF PROJECTS IN THESE 
AREAS. 

2. IN FUTURE PREPARATIONS OF SUCH LOANS WHERE THE USG 
MIGHT HAVE AN INPUT, EMBASSY SUGGESTS THAT AN EFFORT BE 
MADE TO DIRECT SIGNIFICANT PORTIONS OF THE FUNDS TOWARD 
THE PRINCIPAL NARCOTICS PRODUCTION AREAS. IN ADDITION, 

THOSE SPECIFIC AREAS WHICH PRODUCE THE MAJORITY OF 
ILLEGAL MIGRANTS TO THE U.S. SHOULD ALSO BE CONSIDERED. 
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